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SUBJECT: RAIL TARIFF HIKE LEADS COMIBOL TO SUSPEND SOME EXPORT 
SHIPMENTS 

1 . ON SEPTEMBER 25 THE GENERAL MANAGER OF COMIBOL, 

OSCAR BONIFAZ, "CONFIRMED' DRQURING A PRESS CONFERENCE THAT 

THE GOVERNMENT OWNED MINING CORPORATION HAD STOPPED SHIPPING ORE 

CONCENTRATES VIA THE BRITISH-OWNED CHILEAN RAIL LINE TO ANTOFAGASTA. 

BONIFAZ CITED THE "IMPROPER' 1 AND "UNILATERAL" SIXTY- 

PERCENT FREIGHT RATE INCREASE AS THE REASON COMIBOL 

HAS SUSPENDED USE OF THE SOUTHERN RAIL ROUTE TO CHILE. 

HE ADMITTED THAT THE ECONOMIC IMPACT OF THE TARIFF 
HIKE WAS NOT REALLY SERIOUS-ONLY USS.03/TON MILE-- 
BUT MAINTAINED THAT IT MUST BE RESISTED IN ORDER TO 
DISCOURAGE SIMILAR SUBSEQUENT AND MORE SERIOUS 
UNILATERAL INCREASES. 

2. COMMENT: IN SPITE OF THE PROMINENT AND CLOSE TO 
STRIDENT PRESS PLAY GIVEN THE STORY, IN REALITY THERE 
SEEMS TO BE LESS TO IT THAN MEETS THE EYE. INDUSTRY 
SOURCES HERE MAINTAIN THAT THE REAL REASON COMIBOL 
HAS STOPPED SHIPMENTS TO ANTOFAGASTA HAS LITTLE 
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TO DO WITH THE FREIGHT INCREASE, WHICH IN ANY CASE IS NOT 
NEW AT ALL. RATHER, WITH THE CURRENT LOW PRICES FOR 
LEAD, ANTIMONY, AND BISMUTH. COMIBOL APPARENTLY 
HAS DECIDED TO STOCKPILE THESE ORES IN HOPES OF A LATER 
PRICE RISE. BY CONTRAST, TIN, THE PRICE OF WHICH IS AT 
RECORD LEVELS, CAN BE EXPORTED ALMOST AS EASILY 
VIA THE NORTHERN ROUTE THROUGH ARICA. PRIVATELY 
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TRADE SOURCES CONCEDE THAT THE PRESS ROASTING 
GIVEN THE CHILEANS OVER THE TARIFF BOOST HAS 
FAR MORE REVELANCE TO THE GENRAL STATE OF CHILE- 
B OLIVIA RELATIONS THAN TO THE ECOMGOYWS OF MINERALS 
EXPORTATION. 

BOEKER 
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